B.A./B.Sc. 3 Semester (Honours) Examination, 2020 (CBCS)
Subject: Economics
Paper: CC-5
(Intermediate Microeconomics)
Time: 3 Hours Marks: 60

The figures in the margin indicate full marks.

Candidates are required to give their answers in their own words as far as practicable.
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1. Answer any six questions: 5x6=30
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(a) Explain the conditions of possibility and profitability of price discrimination.
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(b) Explain the group equilibrium under monopolistic competition when there is free
entry and price competition.
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(c) Explain the equilibrium output and price determination in an oligopoly market where
the dominant seller is the price leader.
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(d) Briefly discuss the uncertainty theory of profit.
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(e) Define and derive pareto optimality condition in case of consumption sector.
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(f) If there exists perfect competition in product market and monopoly in labour market,
is it possible for any labour union to raise wage rate without reducing employment?

Explain.
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(g) Distinguish between rent and transfer earning and show how rent is related with
price.
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(h) Explain why a monopoly firm will not produce in the inelastic portion of the demand

curve.
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2. Answer any three questions: 10x3=30
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(a) Describe a labourer’s labour supply curve from his rational behavior and comment
on the shape of this curve.
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(b) Critically explain the Marginal Productivity Theory of distribution.
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(c) Stating the underlying assumptions of the Stackelberg’s duopoly model, explain how

equilibrium is derived in it.
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(d) Show how equilibrium is derived in case of monopoly market.
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(e) Describing a general equilibrium set up, show how simultaneous equilibrium is

achieved in all markets.
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