B.A./B.Sc. Part III (Honours) (1+1+1 Pattern) Examination, 2020
Subject: Economics
Paper: V

Time: 2 hours Full marks: 50

The figures in the right hand margin indicate full marks.
Candidates are required to give their answers in their own words as far as practicable.
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Write the answer to questions of each Half in separate books.
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First Half
gamg
(International Economics)
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Marks: 25
qiE: €

(1) Answer any three of the following questions: 3x5=15
@ @1 foqfs v Teq nis |
(a) Briefly explain Absolute Advantage theory of Adam Smith
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(b) Distinguish between price and physical definition of factor abundance.
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(c) Is there any possibility of trade between two countries if they have identical
factor endowments but different taste and preferences? Explain with diagram.
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(d) Write a short note on Optimum Tariff.
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(e) Write a short note on Leontief Paradox.
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2. Answer any One of the following questions: 1x10=10
@ &I o6 aivas Teq e
a) Explain briefly the concept of gains from trade in free trade situation with diagram.
& s TR e sroef b 72 ATHA SAEvA S|
(b) How can you derive offer curve from Trade Indifference Curve and trade triangle?
qiferey st 9t ¢ Qifes fagree e et & e o @ Aa?
(c) Why is it called “Balance of Payment is always Balance”? Explain briefly.
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Second Half
faSmd
Money and Capital Market
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¢

1. Answer any three of the following questions: 3x5=15
@ @1 fofb efea Te mrs |

(a) Describe the main features of an organized capital market.
Aealfye et ArecER @FBef adar @

(b) Explain the relative advantages and disadvantages of quantitative credit control
instruments over other instruments by central Bank.
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(c) Make a distinction between commercial banks and NBFIs.
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(d) Make a distinction between primary and secondary share markets.
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(e) Write a short note on call money market with reference to India.
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2. Answer any One of the following questions: 1x10=10
QEcCIINER(CERUCE R R
(a) Express your opinion about the causes of increasing NPA of major
commercial banks of India in recent times.
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(b) Distinguish between floor based trading and screen based trading.
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(c) Briefly explain how commercial banks create credit.
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